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§273.32

§273.32 Households who return to
TANF during the transitional pe-
riod.

If a household receiving transitional
benefits returns to TANF during the
transitional period, the State agency
shall end the household’s transitional
benefits and follow the procedures in
§273.31 to determine the household’s
continued eligibility and benefits for
the Food Stamp Program. This in-
cludes processing the application with-
in 30 days. However, for a household as-
signed a new certification period in ac-
cordance with §273.27(c), the household
must be recertified if it returns to
TANF during its transitional period.
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§274.1 Issuance
standards.

(a) Basic issuance requirements. State
agencies shall establish issuance and
accountability systems which ensure
that only certified eligible households
receive benefits; that Program benefits
are timely distributed in the correct
amounts; and that benefit issuance and
reconciliation activities are properly
conducted and accurately reported to
FNS.

(b) System classification. State agen-
cies may issue benefits to households
through any of the following systems:

(1) An on-line Electronic Benefit
Transfer (EBT) system in which Pro-
gram benefits are stored in a central
computer database and electronically
accessed by households at the point of
sale via reusable plastic cards.
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(2) An off-line EBT system in which
benefit allotments can be stored on a
card or in a card access device and used
to purchase authorized items at a
point-of-sale (POS) terminal without
real-time authorization from a central
processor.

(c) Alternative benefit issuance system.
(1) If the Secretary, in consultation
with the Office of the Inspector Gen-
eral, determines that Program integ-
rity would be improved by changing
the issuance system of a State, the
Secretary shall require the State agen-
cy to issue or deliver benefits using an-
other method. The alternative method
may be one of the methods described in
paragraph (b) of this section. The de-
termination of which alternative to use
will be made by FNS after consultation
with the State agency. The cost of con-
version will be shared by the Depart-
ment and the State agency in accord-
ance with the cost accounting provi-
sion of part 277 of this chapter.

(2) The cost of documents or systems
which may be required as a result of a
permanent alternative issuance system
pursuant to this section shall not be
imposed upon retail food firms partici-
pating in the Program.

(d) Contracting or delegating issuance
responsibilities. State agencies may as-
sign to others such as banks, savings
and loan associations, and other com-
mercial businesses, the responsibility
for the issuance of benefits. State agen-
cies may permit contractors to sub-
contract assigned issuance responsibil-
ities.

(1) Any assignment of issuance func-
tions shall clearly delineate the re-
sponsibilities of both parties. The
State agency remains responsible, re-
gardless of any agreements to the con-
trary, for ensuring that assigned duties
are carried out in accordance with
these regulations. In addition, the
State agency is strictly liable to FNS
for all losses of benefits, even if those
losses are the result of the performance
of issuance, security, or accountability
duties by another party.

(2) All issuance contracts shall follow
procurement standards set forth in
part 277 of this chapter.

(3) The State agency shall not assign
the issuance of benefits to any retail
food firm.
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